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Overview of Consolidated Financial Results for 1Q FY2008

FY2007 1Q Results

(compared with 1Q FY2007)

(Billions of yen, ratio to sales)

FY2008 1Q Results

. * Special simple Real term
Change in p
N(;r:;;g:;?a the accounting EFatlzt(()jrsd comparison | Comparison
period (EU) Xcé € ®-1 @-® Remarks
et Sales 1000% | 1000% | 100.0% | 1000% | 1000% e
approximately -8.0) has balanced out positive factors such as volume growth and
28515 8.1 14.1 213.3 203.7| -31.8 -9.6 I(ur?f:) sum ptay):nent)received forAzort(f4.7; t ot
24.6% 87.4% 25.7% 22.1% 23.9% +1.80t
Cost of Sales ot ..
57 9 7 1 3 6 47 2 48 6 _9 2 1 5 Change in business scheme of Panaldine in Oct-07, etc.
S G & A 32.7% 12.3% 58.7% 31.8% 38.4% gz::zn: gz:ggﬁf J(rt:rgporary decrease of personnel cost in FY07, etc)
expenses 77.1 1.0 83|  67.8]  782| 1.1 10.3nuichSunerncuepe ombtiszs inasase ndsprecatoncost e
R&D 13.9% | 2.9% 23% | 151% | 18.1%
e penses 32 7 0 2 O 3 32 2 36 9 4 2 4 7 Decrease in prasugrel, increase in denosumab, CS-8635, etc.
Total E 46.6% 15.2% 61.0% 46.9% 56.5%
Otal EXpense,
& 109.9 1.2 8.6/ 100.0 1151 52| 151
0 ting | 28.8% -2.5% 13.3% 31.0% 19.6%
erating Income
P : 67.8 -0.2 1.9 66.2 40.0f -27.8| -26.1
ordinary | 304% | -27% | 154% | 327% | 20.1% Nomoperating e 20
rainary income -operafing expenses +0.
y 1.7 -0.2 2.2 69.7 40.9| -30.8| -28.9|vreoperimaerpenses or
Net Income 17.6% 15.9% 14.3% 17.9% 12.3% Extraordinary gains -2.2 (sales of prop_erty, plant anq equipment _-1.3)
414 13 20 381 251 _163 _130 Extraordinary losses -2.7 (loss on business integration/restructuring -2.6)

* Figures of non-pharmaceutical subsidiaries spun off, and the effect of change in the accounting periods of EU subsidiaries are considered
as special factors. In order to compare the results in the real term, figures excluding such factors are shown as “Special Factors Excluded.”
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Overview of Consolidated Forecasts for FY2008

(Billions of yen, year on year rate)

FY2008 1st Half Forecast

FY2008 FY2008
20 2nd Half | Full year
1Q Results rogress | Forecast Forecast | Forecast
<-4.5> <-1.8> <-3.2> <4.6> <0.7>
Nei selies 203.7| 50.9%| 196.3| 400.0/ 440.0 840.0
<3.2> <8.5> <5.8> <-0.1> <2.7>
Cost of Sales 48.6| 48.4%| 519 1005 108.0] 2085
SG&A <15.2> <7.6> <11.1> <1.6> <6.1>
expenses 78.2| 475%| 86.3] 164.5| 168.0| 332.5
R&D <14.7> <6.2> <9.7> <-1.1> <4.1>
expenses 36.9| 43.4% 48.1 85.0 84.0f 169.0
<15.1> <7.1> <10.6> <0.7> <5.4>
Total Expense | 1959|4610 134.4| 2495 2520/ 5015
) <-39.5> <-62.4> <-46.1> <28.3> <-16.2>
CIIEEINE] (NEeimE 40.0| 80.0%| 10.0/ 50.0 80.0/ 130.0
] <-41.4> <-55.5> <-45.6> <23.8> <-17.4>
Ordinary Income 409 75.7%| 13.1| 54.0 840 138.0
<-34.2> <-74.3> <-47.6> <32.1> <-15.9>
N EeiE 251| 83.6% 49| 300/ 5000 800

* FY2008 Forecast (no change from disclosure in May 2008)
* Year on year rates are real term comparison excluding the extra 3 months of EU subsidiaries in FY2007.
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rend of Major Products

(Billions of yen)

FY2007 FY2008 Forecast FY2008 1Q Results
Product name 1Q Results| Full year 1st Half | 1Q Results

rogress simple
© | @ | @ [ @ | " |comaeon| nen
Olmesartan  antihypertensive 53.1| 214.0f 100.0 50.7| 50.7% -2.4 4.0
Levofloxacin  synthetic antibacterial agent 29.5| 104.0 50.0 25.8| 51.5% -3.7 -3.7
Pravastatin  antihyperlipidemic agent 21.7 62.5 33.0 16.1| 48.7% -5.6 -4.0
Calblock antihypertensive 2.5 14.0 7.0 3.0/ 43.1% 0.5 0.5
Artist antihypertensive 5.5 22.0 11.0 5.7 51.6% 0.2 0.2
Kremezin treatment for chronic renal failure 3.1 14.0 6.0 3.2| 53.0% 0.1 0.1
Loxonin anti-inflammatory analgesic 8.3 39.0 19.0 8.4 44.4% 0.2 0.2
Omnipaque  contrast agent 8.2 28.0 14.0 7.3| 52.1% -0.9 -0.9
Urief treatment for dysuria 1.1 9.0 4.0 1.8 44.0% 0.7 0.7
Venofer treatment for iron deficiency anemia 6.8 23.0 11.5 8.3| 72.5% 1.6 1.6
Welchol AN % B 58 250 115 6.4 56.0%| 06| 06

| treatment for type 2 diabetes

*Accounting period of European subsidiaries in FY2007 1Q were 6 months from Jan-07 to Jun-07 following the change in fiscal year-end.

Figures excluding the extra 3 months sales are shown for Real term Comparison.
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DAIICHI SANKYO R&D Pipeline

Phase 1 Phase 2 Phase 3 Application
CS-8635
. . CS-8080 DU-176b Olmetec additional indication (#)| Prasugrel
CETDEEELEr dEEEeEs DB-772d Olmetec/diuretic Combo (#) <Diabetic nephropathy> Sevikar (EU)
Olmetec/Calblock Combo (#)
Glucose metabolic disorders AJD101 Rivoglitazone
. . I Levofloxacin
Infectious diseases CS-8958 Levofloxacin inj (#) high-dose (#)
CS-7017
Malignant neoplasm Nimotuzumab (#) | CS-1008
U3-1287
Immunological allergic diseases cs-orr
g g SUN13834
Bone / joint diseases w
Loxonin gel (#)
. Memantine hydrochloride (#) Feron/Ribavirin
QeI Human ghrelin Silodosin combination therapy (#)
Total 7 6 9 4

# : Developed only in JPN

e Only the most advanced stages are described for the projects under global development
e Projects with highest priority are underlined (blue)

change from disclosure
in May 2008

New : U3-1287

Change of stage : Biopten add indic
Discontinuation : Faropenem medoxomil
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FY2008 DAIICHI SANKYO Briefings

Date (JST)
g::\zrrt]ilr;yl 2Q : October 31, 2008
Results 3Q : January 30, 2009
Corporate October 8, 2008
Strategy 13:30-15:30
Meeting at Keidanren Kaikan
R&D Meeting Late February, 2009
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Contact address regarding this material

DAIICHI SANKYO CO., LTD.
Corporate Communications Department

TEL: +81-3-6225-1126
FAX: +81-3-6225-1132

Each numerical value regarding the future prospect in this material is derived from our judgment
and assumptions based on the currently available information and may include risk and uncertainty.
For this reason, the actual performance data, etc. may differ from the prospective value.






