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DAIICHI SANKYO to Reduce Capital Reserves

Tokyo, May 26, 2006 — DAIICHI SANKYO COMPANY, LIMITED (hereinafter
“DAIICHI SANKYQ") decided at its May 26, 2006 board of directors meeting that
a reduction in capital reserves will be tabled for discussion at the company’s first
general ordinary meeting of shareholders scheduled for June 29, 2006.

1. Purpose of reducing capital reserves

In accordance with the provisions outlined in Article 448, Paragraph 1 of the
Japanese Corporate Law, DAIICHI SANKYO will reduce its capital reserves for
transfer to other capital surplus. The company intends to implement more
flexible and strategic capital policy measures, such as by ensuring and
reinforcing surplus available for dividends and repurchasing its own shares.

2. Amount of capital reserves to be reduced

903,491,489,399 yen

(As the reduction amount will be transferred to other capital surplus, the sum
total of the capital account will not change.)



3. Schedule for capital reserves reduction
(1) Resolution at board of directors meeting May 26, 2006
(2) Resolution at general ordinary meeting of shareholders

June 29, 2006 (tentative)
(3) Creditor objection deadline August 14, 2006 (tentative)
(4) Proposed effective date August 15, 2006 (tentative)

This capital reserves reduction will not influence company performance.



